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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS

To the Board of Directors
WomensTrust, Inc.
Wilmot, NH

We have audited the accompanying statement of financial position of WomensTrust, Inc. (a
nonprofit corporation) as of December 31, 2008, and the related statement of activities, and
cash flows for the year then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of WomensTrust, Inc. as of December 31, 2008, and the
changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

M-,M,FV

Rowley & Associates, P.C.
Concord, New Hampshire
June 2, 2009




WOMENSTRUST, INC.
STATEMENT OF FINANCIAL POSITION
December 31, 2008

ASSETS
CURRENT ASSETS
Cash, unrestricted $ 279,034
Cash, temporarily restricted 101,880
Investments 55,827
Pledges receivable, less than one year 35,900
Total Current Assets 472,641
FIXED ASSETS
Equipment 14,098
Less Accumulated Depreciation 6,666
7,432
OTHER LONG TERM ASSETS
Pledges receivable, net of discount 18,551
Total Assets 498,624
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 2,562
Refundable advance 202,873
205,435
LONG TERM LIABILITIES
Loan from related party 172,968
Loan of affiliate 15,000
187.968
Total Liabilities 393,403
NET ASSETS
Unrestricted net assets
Operating (53,951)
Investment in fixed assets 7,432
(46,519)
Temporarily restricted net assets 151,740
Total Net Assets 105,221
Total Liabilities and Net Assets $ 498.624

See Accompanying Notes and Independent Accountants' Audit Report
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WOMENSTRUST, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
Year Ended December 31, 2008

SUPPORT AND REVENUE
Contributions $ 463,672
Investment income 6.856
Management fees 3.124
Unrealized loss on investments (28,955)
Total support and revenue 444,697
EXPENSES
African operations 221,871
African affiliate programs 128,530
Management and general 49912
Fundraising expenses 61.451
Total expenses 461,764
Net (decrease) in net assets (17,067)
Net assets at beginning of year 122,288
Net assets at end of year $ 105,221

See Accompanying Notes and Independent Accountants' Audit Report
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WOMENSTRUST, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
(Decrease) in net assets
Adjustments to reconcile excess of revenues and support

over expenses to net cash provided by operating activities:

Depreciation

Unrealized loss on investments
(Increase) Decrease in operating assets:

Decrease in pledges receivable
Increase (Decrease) in operating liabilities:

(Decrease) in payroll liabilities

Increase in accounts payable

Increase in refundable deposit

Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Change in temporarily restrcited cash

Net purchases of investments

Purchase of equipment

Net Cash (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds of loan from related party

Increase in other loans payable

Net cash provided by financing activities

Unrestricted Cash and Cash Equivalents at Beginning of Year

Unrestricted Cash and Cash Equivalents at End of Year

$  (17,067)
3,196
28,955
23,509
(1,634)
1,764
52,873
91,596
(8,491)
(4,473)
(4,807)

(17,771)

107,119
8,871

115,990
89,219

$ 279,034

See Accompanying Notes and Independent Accountants' Audit Report
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WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 1-NATURE OF ORGANIZATION

WomensTrust, Inc., located in Wilmot, NH, was formed to support social and
economic empowerment for women and girls living in poverty through
microenterprise, education, and healthcare, and to inspire others to use this model.

The operations of WomensTrust, Inc. focus primarily on the area in and around
Pokuase, Ghana, which is located in the western part of Africa. In addition,
WomensTrust, Inc. developed formal affiliate relationships with a number of
organizations which operate similar programs in West Africa, primarily in the nation
of Ghana. The Organization provided financial, logistical, and administrative support
for the work carried out by the affiliate organizations. The organization decided to
terminate these relationships as of December 31, 2008.

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies of WomensTrust, Inc. is presented to
assist in understanding the Organization’s financial statements. The financial
statements and notes are representations of WomensTrust, Inc.’s management, who
is responsible for their integrity and objectivity. These accounting policies conform to
accounting principles generally accepted in the United States of America and have
been consistently applied in the preparation of the financial statements.

Basis of accounting - The financial statements of WomensTrust, Inc. have been
prepared on the accrual basis of accounting. The significant accounting policies
followed are described below.

Financial statement presentation - Financial statement presentation follows the
recommendations of the Financial Accounting Standards Board in its Statement of
Financial Accounting Standards (SFAS) No. 117, “Financial Statements of Not-for-
Profit Organizations”. Under SFAS No. 117, WomensTrust, Inc. is required to report
information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

Unrestricted net assets represent the revenues and expenses associated with the
principal mission of the Organization and assets allocated by the Board of Directors
for a particular purpose, principally to provide administrative support to its affiliate
organizations. These funds may be reallocated by a vote of the Board of Directors.
At December 31, 2008 there was $(46,519) in unrestricted net assets.




WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Temporarily restricted net assets include gifts for which donor-imposed restrictions

have not been met. At December 31, 2008 there was $151,740 in temporarily
restricted net assets.

Permanently restricted net assets include gifts which require by donor restriction that
the corpus be invested in perpetuity and only the income be made available for
program operations or other designated purposes. As of December 31, 2008 there
were no permanently restricted net assets.

Promises to give and recognition of donor restricted contributions - Contributions are

recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported
as increases in unrestricted net assets if the restrictions expire in the fiscal year in
which the contributions are recognized. All other donor-restricted contributions are
reported as increases in temporarily or permanently restricted net assets depending on
the nature of the restrictions. When a restriction expires, temporarily restricted or
restricted net assets are reclassified to unrestricted net assets.

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that expected to be
collected in future years are recorded at the present value of their estimated future
cash flows. The discounts on those amounts are computed using risk-free interest
rates applicable to the years in which the promises are expected to be received.
Amortization of the discounts is included in contribution revenue. Conditional
promises to give are not included as support until the conditions are substantially

met.

Included in “pledges receivable” are the following unconditional promises to give:

For Pokuase Village $ 54,900
Less: Unamortized discount (449)
Net unconditional promises to give 354,451

Amounts due in:

Less than one year $ 35,900
One to two years, less unamortized discount 18,551
Total $ 54,451




WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash equivalents - For purposes of the statement of cash flows, WomensTrust, Inc.
considers all short-term investments with an original maturity of three months or less
to be cash equivalents.

Allowance for doubtful accounts — WomensTrust, Inc. considers accounts receivable to
be fully collectible, accordingly, no allowance for doubtful accounts is required.

Equipment — Equipment with an acquisition price of $300 or more is capitalized and
recorded at cost if purchased and at fair market value on the date of the donation if
donated. Depreciation is computed using the straight-line method of depreciation based
on the estimated useful life of five or seven years. Depreciation expense was $3,196 for
the Year Ended December 31, 2008.

Public support and revenue - All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor.

Income taxes - No provisions have been made for income taxes in these financial
statements. WomensTrust, Inc. was organized under Section 501(c)(3) of the U.S.
Internal Revenue Code and is generally exempt from income tax. This code section
enables WomensTrust, Inc. to accept donations which qualify as charitable
contributions to the donor. The Internal Revenue Service has classified WomensTrust,
Inc. as not a private foundation.

Donated services and materials - Donated supplies and equipment are reflected as
contributions in the accompanying financial statements at their esumated fair market
values.

Functional expenses - Functional and administrative expenses have been determined
based on an analysis of actual expenditures for the related activities.

Investments - Investments are carried in the aggregate at fair market value and are
comprised of mutual funds as follows at December 31, 2008

Cost Market

Mutual Funds $ 88,859 $ 55,827
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WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 3-REFUNDABLE ADVANCE
POKUASE VILLAGE COMMUNITY RESOURCE CENTER

The Organization secured a pledge from a donor of $250,000 in 2006 for the purpose
of planning and constructing a Community Resource Center in the Ghana village of
Pokuase, where the Organization focuses much of its efforts. This pledge has been
fulfilled as of December 31, 2008.

As of December 31, 2008 the Organization had incurred expenses of $47,127 for the
purchase of land, planning, and initial construction costs for the Resource Center.
Acquiring title to land in Ghana is highly complex and the Organization is currently
in the process of securing the land. The donor has agreed that the expenses incurred
meet the intent of their donation and have agreed to reduce the balance of the
advance by an amount equal to the expenses incurred through December 31, 2008.
The advance balance as of December 31, 2008 was $202,873.

NOTE 4-POKUASE VILLAGE PROGRAM

The programs in Pokuase Village, Ghana, West Africa include micro-lending to
women in poverty to help them expand their businesses, funding to keep girls in
school, and providing monthly stipends in the of $15 to villagers over 85 years old for
food and medicine.

To participate in the micro-lending program, groups of 4 or 5 women apply for loans
as individuals and as a group, with each member of the group co-signing each other’
loans. The loans range from $55 to $225, with a term of 4 months and interest at
13%, most requiring weekly repayments.

The scholarship program covers grades 1-12. To participate in the scholarship
program, the girls must maintain a Grade Point Average of at least a 2.5, a goal
which was determined in coordination with the students.

NOTE 5-CO-SIGNING OF LOAN OF AFFILIATE

On April 15, 2008 the Organization co-signed a note for a loan in the amount of
$15,000 made by the Pamoja Foundation to The Village Net, an affiliate organization
based in Seattle, WA. The loan is interest free and is due on April 15, 2010. The
outstanding balance as of December 31, 2008 was $15,000.



WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 6-AFFILIATE AGREEMENTS

The Organization has entered into Affiliate Agreements to promote its mission of
inspiring others to use its model. These corporations were formed to support social
and economic empowerment of women and girls living in poverty through micro-
lending, following the model of WomensTrust, Inc. — Pokuase Village. The Affiliate
Agreements were terminated on December 31, 2008 with provisions for
WomensTrust to act as a custodian of the funds until the Affiliates have received
recognition of tax exempt status. At that time, the funds will be distributed.

WomensTrust, Inc. — World Class is incorporated in Ghana as a non-governmental
organization with non-profit status, serving Amasaman, Ghana and its surrounding
villages. In addition to micro-lending, World Class focuses on sanitation and water
needs of the community.

WomensTrust, Inc. — Village Net/Women’s Center — Ofankor is incorporated in
Ghana as a non-governmental organization with non-profit status, serving Ofankor,
Ghana and two sites in Kenya.

Joy2theWorld — Medie - is incorporated in Ghana as a non-governmental
organization with non-profit status, serving Medie, Ghana.

NOTE 7-OTHER PROGRAMS

Clinigue Monique - This program supports women'’s health in Mali. Kris Holloway-
Bidwell joined the Peace Corps and was station in Mali to assist the village midwife.
She has written a book chronicling her experience and is contributing a portion of the
sales proceeds to build a child-birthing clinic.

Mozambique — This is a program in the District of Gorongosa, Sofala Province,
Mozambique to enable girls to stay in middle school (grades 8-10). Upon completion
of the 10" grade and passing an examination, the girls become qualified to teach.

Besease — This is a program in Besease, Ghana enabling girls to attend a fully funded
high school education.

Ghana Literacy Project — This program supports the development of WomensTrust
education programs in Pokuase. Founded by a WomensTrust intern currently
attending NYU, Hannah Davis, it specifically emphasizes after-school enrichment
classes for girls to encourage them to work toward goals, get into high school, pass the
national qualifying test and move toward a career that takes them beyond being

reliant on the informal economy.



WOMENSTRUST, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2008

NOTE 8-LOAN FROM RELATED PARTY

WomensTrust, Inc. has a loan from its founder and current President. The balance of
the loan was $172,968 as of December 31, 2008. The loan has a fixed annual interest
rate of 1.36%. Interest payments are due on December 31" of each year. The loan is
due on December 31, 2011, and may be repaid earlier in part or in full without

penalty.
The lender has subordinated this debt to all other financial obligations of the
organization to compensate for any deficit in net assets.

NOTE 9-TEMPORARILY RESTRICTED NET ASSETS

As of December 31, 2008 temporarily restricted net assets consist of the following:

Pokause Programs $ 28,629
Mozambique 4427
Clinique Monique 16,438
Besease 15,464
World Class/Amasaman 22,412
Joy 2 the World (2,848)
Village Net 1,730
Ghana Literacy Project 11,997
Magbe Savne 3,631
Pledges receivable 49.860
Total temporarily restricted net assets $151,740
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